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State Budget Summary 

ÅFinal Spending: $27.84 Billion
ÅState Funds: $24.94 Billion
ÅARRA Stimulus Funds: $2.70 Billion

ÅGeneral Fund Revenue: $27.65 Billion
ÅRevenue Collections: -$1.18 Billion (Below Estimate)

ÅMore than $2 Billion in revenue transfers were needed to support this spending plan.

ÅReserve funds were exhausted in the 2009-10 budget, specifically the Rainy Day Fund.

ÅCommonwealth Court ruled that up to $716 Million in funds used to finance this budget 
(MCareand Health Care Provider Retention Account) must be repaid from the General Fund.

Budget
Notes



Rendell Budget Proposal

ÅProposed Spending: $29.03 Billion
ÅState Funds: $26.27 Billion
ÅARRA Stimulus Funds: $2.76 Billion

ÅSpending Increase: $1.29 Billion or 4.6 Percent.

Budget
Notes

ÅThe Rendell Budget proposal assumed a revenue shortfall of $525 Million for FY 2009-10.

ÅThe $2.76 Billion in ARRA funds used to support this spending plan includes $850 Million in 
yet-to-be-approved federal Medical Assistance (FMAP) dollars.

ÅaƻǊŜ ǘƘŀƴ Ϸулл aƛƭƭƛƻƴ ƛƴ ƴŜǿ ǘŀȄŜǎ ǿŜǊŜ ƛƴŎƭǳŘŜŘ ƛƴ ǘƘŜ ƎƻǾŜǊƴƻǊΩǎ ōǳŘƎŜǘ ǇǊƻǇƻǎŀƭ ŦƻǊ C¸ 
2010-11. Although they were not originally intended to be spent in this fiscal year, the 
governor added the new taxes to his spending plan when revenues continued to decline.



Final Enacted Budget

ÅProposed Spending: $28.04 Billion
ÅState Funds: $25.29 Billion
ÅARRA Stimulus Funds: $2.75 Billion

ÅSpending Increase: $207.2 Million or 0.74 Percent.

Budget
Notes

ÅAs the governor proposed, the final budget assumes the state will receive $850 Million in 
yet-to-be-approved federal Medical Assistance (FMAP) dollars.  If the money is not received, 
reductions must be made in the budget to reflect the lost revenue.

ÅAn additional $30 Million was transferred from various special state funds to help balance 
the 2010-11 spending plan.



General Fund Spending: $28.04 Billion

PreK-12 Education, 
$10.02 Billion

35.7%

Higher 
Education, 

$1.96  Billion
7.0%

Public Welfare, 
$10.44 Billion

37.2%

Debt Service, 
$1.05 Billion

3.7% 

Corrections, 
$1.87 Billion

6.7%

All Other Spending, 
$2.70 Billion

9.6%

NOTE: Funding includes $2.75 Billion in federal ARRA dollars.



General Fund Revenue: $26.71 Billion

NOTE: Revenue only reflects state dollars. Federal ARRA funds are not included in this chart.

Corporate Net 
Income Tax, 
$1.85 Billion, 

6.9%

Capital Stock 
And Franchise Tax, 
$767 Million, 2.9%

Sales and Use Tax, 
$8.34 Billion, 31.2%

Cigarette Tax,
$1.09 Billion, 4.1% 

Personal Income Tax, 
$10.12 Billion, 37.9%

Inheritance Tax, 
$771 Million, 2.9%

Non-Tax Revenue, 
$1.02 Billion, 3.8%

All Other Taxes, 
$2.75 Billion, 10.3%

* Official Estimate
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State Budget Analysis

ÅHouse Republican Accomplishments

Defeating the Rendell Tax Increases:5ŜǎǇƛǘŜ ǘƘŜ ƎƻǾŜǊƴƻǊΩǎ Ŏŀƭƭ ǘƻ ƛƴŎǊŜŀǎŜ 
taxes by more than $800 Million as part of his budget proposal for FY 2010-
11, we were successful defeating all tax hikes in this budget.

Controlling State Spending: While Governor Rendell advocated for a $29 
Billion budget that increased spending by more than $1.2 Billion, we were 
able to cut $1 Billion from his original proposal.

Meeting the Deadline: Throughout the budget process, we called for 
ŎƻƻǇŜǊŀǘƛǾŜ ŀŎǘƛƻƴ ƻƴ ǘƘŜ ǎǘŀǘŜΩǎ ŀƴƴǳŀƭ ǎǇŜƴŘƛƴƎ Ǉƭŀƴ ǘƻ ŜƴǎǳǊŜ ƛǘ ǿŀǎ 
approved by June 30. In turn, the legislature was able to meet the 
constitutional deadline and prevent the type of fiscal pain felt by human 
service providers, educational institutions and non-profit organizations as a 
ǊŜǎǳƭǘ ƻŦ ƭŀǎǘ ȅŜŀǊΩǎ ƛƳǇŀǎǎŜΦ



State Budget Analysis

ÅHouse Republican Concerns

Unreliable Revenues:This budget assumes the receipt of $850 Million in 
federal funds that may not be approved by Congress. Throughout the
process we called for a contingency plan in the budget, but none was 
included.

Spending: Despite continued calls for fiscal restraint and our success in 
ŎǳǘǘƛƴƎ Ϸм .ƛƭƭƛƻƴ ŦǊƻƳ ǘƘŜ ƎƻǾŜǊƴƻǊΩǎ ǇǊƻǇƻǎŀƭΣ ǘƘƛǎ Ϸну .ƛƭƭƛƻƴ ōǳŘƎŜǘ ŘƛŘ ƴƻǘ 
go far enough in controlling state spending. 

Structural Deficit: With the looming loss of more than $2 Billion in existing 
stimulus funds and the potential $716 Million funding hole that will exist if 
ǘƘŜ ƎƻǾŜǊƴƻǊΩǎ ŀǇǇŜŀƭ ƻŦ ǘƘŜ /ƻƳƳƻƴǿŜŀƭǘƘ /ƻǳǊǘ ǊǳƭƛƴƎ ƻƴ MCareis lost, 
the state is facing at least a $3 Billion structural deficit in FY 2011-12.



Summary of Expenditures


